
Previous: 7,286.3 PSEi change: -0.89%

High: 7,337.7 Best: PGOLD +1.69%

Low: 7,203.4 2nd best: PCOR +1.58%

Close: 7,221.2 2nd worst: MEG -3.63%

Val. traded (mn): 3,766.4 Worst: DMC -3.79%

Tenor Change Yield Tenor Change Yield

1 month +0.6355 4.2571 4 years -0.0072 6.8321

3 months -0.8114 3.6386 5 years +0.6734 7.0964

6 months -0.0272 4.5642 7 years -0.0296 6.7661

1 year -0.0055 5.3849 10 years -0.0157 7.5825

2 years +0.3417 6.1968 20 years -0.3950 7.2397

3 years +0.5085 6.3536

Previous Close Previous Close

PHP/USD 54.070 53.990 EUR/USD 1.1683 1.1690

Tenor Change Yield Tenor Change Yield

3 months -0.0002 2.1610 5 years +0.0036 2.9464

6 months +0.0052 2.3594 10 years +0.0075 3.0626

2 years -0.0081 2.7907 30 years +0.0084 3.2098

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined on net foreign outflows spurred by a renewed escalation of trade tensions. Meanwhile, local fixed income yields

rose as the Philippines registered a Balance of Payments surplus in August, while the Peso strengthened on NEDA simulations that the US-China

trade war could have a positive impact on the Philippine economy.

Foreign Exchange

OVERSEAS MARKETS

Global equities ended in positive territory as investors started hunting for companies that were beaten by the trade war. Market optimism was buoyed

by political developments in Europe. US Treasury yields rose while the US Dollar weakened on the back of the trade war escalation. 

Global Markets

US Treasuries

 Metropolitan Bank & Trust Co.'s (PSE Ticker: MBT) Board of Directors 
approved the Php Bond and Commercial Paper Program of up to Php100 billion 
in one or more tranches and tenors of at least three months. The Program aims 
to support the Bank's lending activities and to diversify funding sources. 

 According to the Bangko Sentral ng Pilipinas (BSP), the Philippines' overall 
balance of payments (BOP) posted a surplus of $1.27 billion in August 2018, a 
reversal from the $7 million deficit recorded in August last year as the Philippines 
raised funds from the sale of yen-denominated bonds. Inflows last month were 
mainly from net foreign currency deposits of the National Government (NG) and 
income from BSP's investments abroad during the month, partially offset by 
August foreign exchange obligation payments and operations by the NG and 
BSP, respectively. 
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market continued to edge lower over concerns on higher 
interest rates, given the recent hawkish tone of the BSP. Net foreign outflows 
were prompted on escalating trade tensions. The PSEi ended at 7,221.23 (-
0.89% DoD).  

 Local fixed income yields rose as the BSP released data showing that the 
country reported a surplus in the Balance of Payments in August, a turnaround 
from the consistent deficit this year. On average, yields rose by 7.89 bps. 

 The Philippine Peso continued to strengthen as the NEDA reports its simulation 
of the impact of the trade war to the Philippines shows the country's economy 
gaining $42.2 million annually between 2018 and 2022. The USD/PHP pair 
closed at 53.99 (-0.15% DoD.) 

 US stocks rallied despite the escalating trade war with President Trump's 
statement that the US has no choice but to levy tariffs on another USD267Bn 
Chinese goods. This is on top of the tariffs on USD200Bn Chinese goods 
announced late Monday. The DJIA closed at 26,405.76 (+0.61% DoD), while the 
S&P500 was at 2,907.95 (+0.13% DoD). 

 European equities ended higher as the GBP strengthened above USD1.32 after 
UK inflation jumped to 2.7%, a six-month high. Investors also weighed a report that 
UK Prime Minister Theresa May would reject a proposal from the EU on the Irish 
border. The MSCI Europe closed at 128.01 (+0.37% DoD). 

 Asian equities recovered as investors bought companies that had been beaten 
down as trade war escalates. Market optimism also came from hopes that China 
will increase economic stimulus to counter the effect of higher US tariffs. The MSCI 
APxJ closed at 520.91 (+1.21% DoD). 

 US Treasury yields rose as investors continue to monitor the trade tensions 
between US and China. Last Monday, US announced 10% worth of tariffs on 
$200bn worth of Chinese goods. China said that it would retaliate by imposing 
tariffs on $60bn worth of American products. On average, the curve rose 0.27bps, 
with the 10Y ending at 3.0626. 

 The US dollar was flat with a slight downward bias following US-China tariff news. 
The DXY Index closed at 94.5370 (-0.11% DoD). 


